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Principal Assumptions

Monetary Policy

m  Growth of M2 of 8 percent from 1283-Q1 base.

Fiscal Policy

m  No further action on FY 1983 budget.

m Deficit-reducing actions of about $40 billion in FY 1984.
Energy

m Qil prices decline about 8 percent to $29 per barrel.
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Federal Budget

Fiscal Years, Unified Budget Basis, Billions of Dollars
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Real GNP

Change from end of previous period, annual rate, percent
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Housing Starts and
Home Mortgage Rate
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Real Income and Spending
Change, Q4 to Q4, percent
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Domestic Auto Inventories
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Change in Real Federal Government Purchases
Calendar-year change. billions of 1972 dollars
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Total Employment and Real GNP
Change Q4 to Q4, percent

Change, Q4 to Q4, milions of persons
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Hourly Earnings Index
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Change from year earlier, percent Percent
_ - o -
Major Contracts
— — 12
Manufacturing
Total
L — 9
. — 6
Trade and
Contract Services
Construction
L — 3
Prior
Settlements
I I I I _ I I I
1978 1979 1980 1981 1982 1979 1980 1981 1982
Hourly Earnings index
Change from year earlier, percent
— — 10
- — 8
Total
- — 6
N
\
\
Y
|
L kT
| I | I I I | | I | | | I I
1870 1972 1874 1976 1978 1980 1982 1984



Unit Cost Indicators
Nonfarm Business Sector
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Energy Prices Change, Q4 to Q4, percent
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Foreign Exchange Value
of the U.S. Dollar *
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Foreign Consumer Prices®
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Foreign Industrial Production®
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GNP Exports of Merchandise
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Oil Imports
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Current Account Balance
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U.S. International Transactions

1976 1977 1978 1979
1. Current account 44 —141 —148 -—0.5
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2. Reinvested earnings, net 6.0 4.8 88 150
plus
3. Change in U.S. government —42 =37 —47 —37
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4. Statistical discrepancy 104 —25 119 252
5. Subtotal 16.3 6.0
6. Private capital —19.7 —11.4 —18.0 7.7
a. U.S. assets abroad —36.8 —24.3 —459 —405
b. Foreign assets in the U.S. 171 129 278 482
7. Official capital 15.1 36.4 344 —13.7
a. U.8. assets abroad —268 —04 07 0.0
b. Foreign assets in the U.S. 337 —137

*partially estimated.
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Aggregate Credit Flows
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Outstanding Financial Assets
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Nonfinancial Corporations
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Operating Budget

State and Local Government
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Forecast Summary

Board Voting Nonvoting Staff Adminis-
Members Presidents Presidents tration
Percent change ‘ Range Median Range Median Range Median
Nominal GNP
18983 Q4 to Q4 7¥:to 10% 8% Thto11l% 9 8to 11 8% 75 8.8
1983 annual averages 6 to B% 6% 5%to9 7 5%to8% 6% 6.1 6.7
Real GNP
1983 Q4 to Q4 3%tob% 4 3Wtob% 3% 3tobk 4% 3.5 3.1
1983 annual averages 12 to 3% 2 1210 3% 2 1%to3 2 1.8 1.4
GNP Deflator
1983 Q4 to Q4 3%tes 4% 4t0 5% 5 3%to6 4% 3.9 5.6
1983 annual averages 3%tS 4% 4%to5% 5 4to 5% 4% 4.2 5.2
Average level
Unemployment Rate
1883 Q4 9% to 10% 10% 10to10% 10% 10t011 10% 10.86 10.4
1983 annuat average 10% te 11 10% 10%to11 10% 10%tc10% 10% 10.8 10.7






